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DISCLAIMER:This report has been prepared by M&Q Capital Pty Ltd t/as Spatium Capital as a Corporate Authorised Representative (001279779) of D H Flinders Pty Ltd ACN 141 601 596 AFSL 353001. Spatium 
Capital is the investment manager (Investment Manager) of the Spatium Small Companies Fund (Fund), an unregistered managed investment scheme. The Investment Manager’s authority under its Corporate 
Authorised Representative Agreement with D H Flinders Pty Ltd is limited to general advice regarding the Fund only. Any other advice provided is not provided pursuant to this agreement. Vasco Custodians Pty 
Ltd (Trustee) is the trustee of the Fund. This document contains information about the potential issue of interests in the Fund to investors that are wholesale clients as defined in s761G of the Corporations Act 2001 
(Cth). It is not intended to be used by any other persons in any other jurisdiction if and to the extent that to do so would be in breach of Australian laws, or the laws of any foreign jurisdiction. This report contains 
general information only and is not intended to provide any person with financial advice. It does not take into account any person’s (or class of persons) investment objectives, financial situation or particular needs, 
and should not be used as the basis for making an investment in the Fund. Neither the Investment Manager, D H Flinders Pty Ltd nor Trustee make any representation as to the accuracy, completeness, relevance or 
suitability of the information, conclusions, recommendations or opinions contained in this report (including, but not limited to any forecasts made). No liability is accepted by any of these entities or their respective 
directors, officers, employees, agents or advisors for any such information, conclusions, recommendations or opinions to the fullest extent possible under applicable laws. This publication may contain forward 
looking statements regarding our intent, belief or current expectations with respect to market conditions. Readers are cautioned not to place undue reliance on these forward-looking statements. The Investment 
Manager does not undertake any obligation to revise any forward-looking statements to reflect events and circumstances after the date of this publication. Neither the Investment Manager, D H Flinders Pty Ltd 
nor Trustee guarantee the repayment of capital, the performance of any investment or the rate of return for the Fund. Past performance is not necessarily indicative of future performance. This document is not an 
Information Memorandum for the purposes of the Act. Accordingly, it does not purport to contain all information that potential investors may need to make an informed assessment as to whether or not to invest in 
the Fund. Some numerical figures in this publication have been subject to rounding.

Many of you will have seen the recent hype around OpenAI’s release of 
ChatGPT, a sophisticated consumer chatbot that simulates human answers. 
Where ChatGPT differs from other conventional chatbots that many of us 
have come to loathe, is that the system is powered by large amounts of data 
and computing techniques that make predictions to string words together in 
a way that we might. Rather than ingesting gigabytes of data and providing 
cited responses (similar to a Google search) ChatGPT understands words 
in context to provide meaningful and coherent responses. There’s already 
been many reported cases of students (both secondary and tertiary) using 
ChatGPT to complete their assignments and even a few undesirable 
employees manipulating the technology to complete said employee 
workload. 
It didn’t take long for the field of Finance to take an interest and see how 
the system might crack one of the oldest quandaries in the book: how to 
build an outperforming ETF. As the answer is generated from the infinite 
number of data inputs available from the web, ChatGPT came back with a 
response that was a surprise to many: it’s not possible. The response (and 
we encourage all readers to go and test this for themselves by using many 
different variations of the question) went on to explain that outperforming 
the market consistently is difficult for even professional investors with 
extensive resources and expertise. Further, the more efficient the market 
(e.g. the S&P500) the harder this task becomes as there are often less 
outperforming opportunities to be found when everyone else is looking 
at the same opportunity. ChatGPT did highlight that whilst some sector, 
region-based or style (i.e. value vs growth) ETF’s might outperform for a 
period, they are not guaranteed to do so into the future and may carry 
higher risk given their tendency to focus on a narrower field or group of 
stocks. (Un)ironically, the conclusion to the question is to seek products 
that meet your investment goals, risk tolerance and time horizon whilst 
consulting a reputable and trustworthy financial advisor (many of whom we 
are happy to know).
Now, we would be remiss for not taking the opportunity to test ChatGPT’s 
response to a question related to the Spatium Capital investment strategy. 
Since inception we have promoted the value of having exposure to a high-
turnover strategy and the results have naturally spoken for themselves. 
Now as we know, no investment strategy is bullet proof, however, in an 
industry where the significant majority of fund managers manage portfolios 

PERFORMANCE SUMMARY

1 MONTH 3 MONTHS 1 YEAR 3 YEARS p.a. 4 YEARS p.a. INCEPTION p.a.

SSCF1 5.3% 9.3% -0.8% 9.2%1 11.4%1 10.0%1

Benchmark2 6.5% 7.2% -7.2% -0.2% 3.5% 0.9%

Value Added -1.3% 2.1% 6.4% 9.4% 7.8% 9.1%

Allkem Ltd (AKE) 0.9%

Core Lithium Ltd (CXO) 0.6%

Liontown Resources Ltd (LTR) 0.6%

Elders Ltd (ELD) (0.2%)

Whitehaven Coal (WHC) (0.2%)

Incitec Pivot Ltd (IPL) (0.2%)

MONTHLY CONTRIBUTORS & DETRACTORS

1The SSCF is a composite calculation of the SMA‘s inception (1 July 2018), through to the Fund’s 
inception and is net of fees, before tax, and assumes reinvestment of distributions. 
2Benchmark is the S&P/ASX Small Ordinaries Index.

PERFORMANCE GRAPH

with much the same turnover rate, here’s a snip of what ChatGPT had to say 
on the matter:

It is obviosuly worth noting that there are investment risks associated with 
any investment strategy. That said, we continue to highlight that our higher-
turnover approach continues to operate with prioritising the minimisation 
of these risk factors (i.e. beta and portfolio variance that is lower than the 
market alongside a down-market capture ratio of 69.1%).
The Fund continued its strong FYTD performance, taking the figure 
to +25.2% against the benchmark return of 12.3% over the same time 
period. This currently stands at +12.9% outperformance for the FYTD which 
given the ongoing market fluctuations, this is a result that we are pleased 
we are able to provide to our investors. In other markets, the US Smalls 
delivered 9.4% and the UK Small returned 4.2% for the month of January 
2023.

‘The way of science is paved with discarded theories which were once declared self-evident.’3
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3Popper, K., 1962. The Open Society and Its Enemies. 5th ed. Oxfordshire: Routledge.
4On the 30 June 2021 pre-distribution unit price of $1.28, the Fund distributed $0.16 per issued unit; equivalent to a 12.9% distribution yield.
5On the 30 June 2020 pre-distribution unit price of $1.27, the Fund distributed $0.21 per issued unit; equivalent to a 16.5% distribution yield.
6Other fees and expenses apply. Please refer to the Information Memorandum for the SSCF for further details.

SSCF1 MARKET

Average monthly return 1.0% 0.3%

Beta 0.88 1.00

Portfolio variance 6.2% 6.3%

Up-Market capture ratio 101.7% 100.0%

Down-Market capture ratio 69.1% 100.0%

ORGANISATION RATING

SQM Research (REPORT AVAILABLE ON REQUEST) Acceptable

FE Fund Info 5 Crowns

OTHER KEY METRICS OF INVESTMENT STRATEGY3

RESEARCH & RATINGS

FUND CHARACTERISTICS

PLATFORMS
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NOW AVAILABLE ON

HUB24.COM.AU

The Fund currently remains open to new investors.  
To set up a time to discuss with one of our team, please email us at contact@spatiumcapital.com

FIND OUT MORE

UNIT PRICE (AT 31 JANUARY 2023) $1.07

FY2022 DISTRIBUTION YIELD Nil

FY2021 DISTRIBUTION YIELD4 12.9%

FY2020 DISTRIBUTION YIELD5 16.5%

SUGGESTED TIMEFRAME 5 to 7+ years

STRUCTURE Open-Ended Fund 

SUBSCRIPTIONS/REDEMPTIONS Monthly

DISTRIBUTIONS Annually

STRATEGY INCEPTION1 1 July 2018

MANAGEMENT FEE6 1.25% per annum

https://investmentcentre.moneymanagement.com.au/factsheets/mi/vkk9/spatium-small-companies
https://40093169-6538-412e-a376-8cd46da68f88.filesusr.com/ugd/e7f383_c95bdd631aa14d9f8dba3946b64fe00a.pdf
https://my.hub24.com.au/Hub24/public/documents/documents?id=HUB24_IDPS_20180820_CHOICE+InvMenu
mailto:contact%40spatiumcapital.com?subject=Find%20out%20more%3A%20Spatium%20Small%20Companies%20Fund

